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NOTICE  OF  CONFIDENTIAL.  -  pmw  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 

OF  THE  FOLLOWING  INFORMATIO^^PiScff  s&  ^LED  ,N  THE  PUBUU  ^ 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  UCENSE  NUMBER 

XJO  REV  PROD  88  (7-69)  PAID  UP  (04/17W7JB 

OIL,  GAS  AND  MINERAL  LEASE 


Worth',  Texas  76102,  Lessee,  WITNESSETH: 


disposal  of  salt  water,  construct  roads  aeeM,cnnfira.lor« 
on  said  land,  necessary  or  useful  in  Lessees- of*ratwik 
from  the  land  covered  hereby  or  .an fdhyr  land  adjacent 

as  to  which  Lessor  has  a  preference  nght  of  acquisition,  lessor  agrees  ^^^r^l^  nt  nfanv  bonus  or  other  payment  hereunder  said  land  shau 
c?mpleteaaSte  amotion  of  any  tract  shall  be  deemed  to 

WHh  no cessation  for  more  than  ninety  (ft)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  ar*  agrees:  (a)  Todelwer  to  me  ^ i  oaessor.  in  ft^^a^Sw 
equal  2g£pai  of  all  ol  pradwed  ^^^Sstf(Si  Srtte  w to  ttS  plp%  Hne  borage  tanks,  L&s  intere^jnerther 
p3ste<3maTRet  once  of  such  _M>  ^^^Zl^^S^^^VnsSv^  To  pay  iSssor  on  gas  and  casinghead  gas  produced  from 
case,  to  bear  25%  pf  tt»  cosTcTtreatog  oil .to  render ^rt  ^^SWMiSiwteS Sma  mouth  oflhe  well,  or  (2)  when  used  by  Lessee  off 
said  and  (1)  whensbkJ byLessee         of  the ^  -Sffi^piSi  ofthe  well,  of  25%  of  such  gas  and  casmghead  gas; 

said  land  or  in  the  manufacture  of  gasclneor  o^rprod^therre^ 

<c)Toi^  Lessor  on  an  other  minerals  ^  )ong  ton  (f  at  the  expiration  of  the 

LMsWeleto 

primary  term  or  at  any  time  or  times  thereafter,  J here i  is  any  weji< or"^y  |e«e  shai|  nevertheless,  continue  in  force  as  though  operations 
pooled,  capable  of  producing  oil  orgas,  f^^^^^Sa^M^al^\ii\Sas»  may  be  continued  in  force  as  if  no  shut-in had 
were  being  conducted  on  said"  land  for  so to^ja^weUs  aresh^^  ^     ,       ble  a  ^ produced  from 

occurred.  Lessee  covenants  and  agrees  to  use  reasonable  w&MggJg^^  other  than  well  facilities  andordinary  tease 

said  wells,  but  in  the  exercise  of  eutfotto^^  gas  upon  terms  unacceptable  to 

facilities  of  flow  lines,  separator,  andjease  tank,  andh ^  "g^'S""16^™ ^^Kfe  shuMn  for  a  period  of  ninety  consecutive  days,  and 


suchtenk  as  directed! by  Lessor,  or  its  successors,  wh  ch '^^^n^toSmm^Sn^,  enttlealo  receive  same.  Lessee  may 
parties  or  separately  to  each  in  accordance  wrth  JSSH^ih^^  bank  provided  for  above  on 

as  to  acreage  owned  by  each. 


covered  by  this  lease, 
than  80  surface  acres, 


wmmmmm* 

r^ieAnrrnniti7*>ri  Anv  oDerations  conducted  on  any  part  ofsuch  unitized  land  snau  wconsraweajw  ^ 


right 


S^SBSSSBSSaS 

S.Thefcmsandestateofanv^^^^ 
SSKftS  XSna?ffSffA*«  h  a  deposit  bank  proved  for  above. 


of  the  alteoed  breaches  shall  be  deemed  an  admission  or  P^J^  JgL f%  {^fcES  acreage  around  each  well  as  to  whk* i  there iare 
tease  I  canceled  for  any  cause,  it  shall  ne«*?J?^h^^  jn  M  event  tess  mat  forty  acres) 

ksrfear^  be    to  mo" or  remove  any  ^ 

surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  ^^*g^£&  SSffife?  tTnteret!  SrWdSOTiiffffi  tSueX 
interests  hereunder  shall  be  charged  pnmanry  wrth  any  m^ge^taxes e<y^^s^*,^yater  maturity,  and  be  subrogated  to  me 
agrees  that  Lessee  shall  have i  the  nght at  any ^f^^L^^af^%^erm^  payable  or  which  may  become  payabfe  to lessor 
rights  of  the  holder  thereof  and  to  MpStterStW^ foil  qas  suK,  or  olher  minerals  in  all  or  any  part  of  said  land  Jan  me 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  merest  in  ine  011,  |«^gg'0u  not)  or  no  interest  therein,  men  me  royalties  and  other 
entire  and  undivided  fee  simple  estate  ^ther  Lessofsin^^^  ^  jn  ^  proportion  y^Jch  the  interest 

moneys  accruing  from  any  part  as  to  which  Si2eS£  royalty  interest  covered  by  mis  lease 

=er%^  S3      J!*^^  be  bin«on  each  parly  who  executes  t 

SShoS "regard  tocher  it  is  executed  by  all  mose  named  herein  as  Lessor. 

11-lf.while  mis  lease  isfcforc^^ 
well  provisions  of  paragraph  3  hereof  and  Lessee -is ^no  conducting  aprafl^  «k Man ij^nsm^gv^  ^         -a^  ^ 

deemed  me  same  as  the  driUing  of  a  new  well. 


lease,  except  as  expressly  stated. 

15  The  consideration  paid  for  mis  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee  its  successors  and I  assigns, 
to  extend  the  S  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  dunng the n  tial 
primary  temi  bTdel  ve^  of  payment  of  an  additional  bonus  of  SlV^O-OP  per  net  mineral  acre.  The  bonus  payment  ^ 
noticed  Lessor  of  exercise  of  me  option.  In  the  event  Lessee  elects  to  exercise  mis  option  and  makes  tiie  bonus  payment  provided  for 
above,  men  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  pnmary  term  was  five  (5)  years. 


is  instrument  is  executed  on  me  date  first  above  written. 


LESSOR:  Esmeralda  Valles 


sVeof  } 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
This  instrument  was  acknowledged  before  me  on  the  SO  day  ol^^Pt^^lS^ff  ,  20&£by 


COUNTY  OF  (L&mfrL 


Jose  Luis  Valles  and  Esmeralda  Valles.  husband  and  wife 


Seal: 


JANET  A  BOEHRlNGf  R 
My  Commission  Expires 
July  28,2011 


Signature, 


^  -Notary  Public 


Printed  _ 


